C. 64

Contra
To: Board of Supervisors Costa
From: Anna Roth, Health Services Director Cou nty

Date: April 28, 2020

Subject: Purchase Order amendment with McKesson Corporation

RECOMMENDATION(S):

APPROVE and AUTHORIZE the Purchasing Agent to execute, on behalf of the Health
Services Director, an amendment to purchase order #F08208 with McKesson Corporation to
extend the date of the purchase order from June 30, 2020 to June 30, 2021 with no change
in the original payment limit of $5,500,000.

FISCAL IMPACT:
100% funding is included in the Contra Costa Health Plan Enterprise Fund II budget.

BACKGROUND:

Contra Costa Health Plan (CCHP) has entered into the 340B pharmacy program through the
Federal Office of Pharmacy Affairs (OPA). CCHP received OPA approval to contract with
ten (10) local Rite Aide pharmacies and one (1) City Center pharmacy in the 340B
program. This program supplies prescription medications to CCHP members at a
significantly reduced price structure governed by the OPA.

CONSEQUENCE OF NEGATIVE ACTION:
If this amendment is not approved CCRMC will be unable to participate in the 340B
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program which provides prescriptions to patients at a reduced cost. This will impact patient
care.



