C.130

Contra
To:  Board of Supervisors Costa
From: John Kopchik, Director, Conservation & Development Department Cou nty

Date: May 22,2018

Subject: Mortgage Credit Certificate Program Policies

RECOMMENDATION(S):
ADOPT updated policies for the implementation of the Mortgage Credit Certificate
program.

FISCAL IMPACT:

No impact to the General Fund. Department of Conservation and Development staff costs to
manage the program are covered through participating lender and Mortgage Credit
Certificate recipient fees.

BACKGROUND:

Contra Costa County Department of Conservation and Development began administration
of the Mortgage Credit Certificate (MCC) program in 1991. MCCs provide financial
assistance to first-time homebuyers by providing an income tax credit equal to 20 percent of
annual mortgage interest. The program is available throughout the County. The County
applies annually to the California Debt Limit Allocation Committee (CDLAC) for an

allocation of single-family mortgage revenue bonds and then converts the allocation into
MCCs.
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County staff established program policies and procedures in 1991. On December 15, 2016,
CDLAC adopted new issuance and post-insurance compliance procedures for both
multi-family and single-family mortgage revenue bonds.



BACKGROUND: (CONT'D)

The attached MCC guidelines include a new compliance section to conform to the
CDLAC requirements. The compliance section does not change any of the current staff
practices, but simply adds the procedures to the program policies.

CONSEQUENCE OF NEGATIVE ACTION:

If the Board of Supervisors does not adopt MCC policies, the County will not be in
compliance with current requirements from CDLAC requirements and will no longer be
eligible to participate in the MCC program.
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