Office of the Auditor-Controller

Conira Costa County

Harjit S. Nahal

Robert R. Campbeii
Assistant Auditor-Controller

Auditor-Controller
625 Court Street
Martinez, California 84553-1282

Phone (925) 335-8600
Fax (925) 646-2649

January 15, 2019
TO: Contra Costa County Board of Supervisors

FROM: Robert Campbell, Auditor-Controller . -

SUBJECT: 2018-2019 Property Tax Administration Charges

Commencing with the 1990-91 fiscal year, Revenue and Taxation Code §95.3
(replacing R&T §97.5), provides for the County Auditor-Controller to annually
determine property tax administration costs proportionately attributable to
incorporated cities and local jurisdictions for fiscal year 1989-90 and thereafter. For
purposes of this section, property tax administration costs are the property tax
related costs of the Assessor, Tax Collector, County Assessment Appeals Board,
and Auditor-Conftroller, including applicable administrative overhead costs as
permitted by Federal OMB Circular A-87 standards.

The following attachments comprise the 2018-19 Property Tax Administration
report of the Auditor-Controller pursuant to the County Board of Supervisors'’
Resolution No. 97/129.

Attachment | summarizes the direct and overhead costs of the Assessor, Tax
Collector, Assessment Appeals Board, and Auditor-Controller for the 2017-18 fiscall
year. Also included are all offsetting revenues received by the County for
providing property tax related services. The 2017-18 net cost of property tax
administration was $16,754,408. This amounts to approximately .81% of all 2017-18
property taxes levied countywide.

Attachment Il allocates the $16,754,408 net cost to each incorporated city and to
each local jurisdiction receiving property tax revenues during the 2018-19 fiscal
year. This cost allocation to each entity is based on the net revenues of each
entity as a percentage of total revenues. School districts, community college
districts, and the County Office of Education are exempt from those provisions
authorizing County recovery of their proportionate share of property tax
administrative costs. As aresult, the County absorbs the Schools’ share, which, this
year, amounts to $8,077,555.
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ATTACHMENT |

CONTRA COSTA COUNTY

2018-2019 Property Tax Administration Charges
SUMMARY CALCULATIONS

NOTE: Per Revenue and Taxation Code Section 95.3, the property tax administration
fee to be charged in the 2018-19 Fiscal Year shall be based on the 2017-18
property tax related costs of the Assessor, Tax Collector, Auditor-Controller, and
Assessment Appeals Board including applicable overhead costs as permitted by
Federal Circular A-87 standards.

Property Tax Related Cost:

Assessor $ 15,699,781
Tax Collector 3,787,725
Auditor-Controller 1,510,731
Assessment Appeals Board 98,400
Total $ 21,096,637

Overhead Cost per Circular A-87:

Assessor 1,648,815
Tax Collector 488,542
Auditor-Controller 192,378
Total 2,329,735

Less: Fees Received for Property Tax Related Services:

County General 2,908,149
Assessor 390,728
Tax Collector 2,298,786
Auditor-Controller 1,074,301
Total 6,671,964

Net Property Tax Administration Cost,
2018-2019 Fiscal Year $ 16,754,408
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ATTACHMENT |

CONTRA COSTA COUNTY
2018-2019 Property Tax Administration Charges

ASSESSOR'S DEPARTMENT

DIRECT AND ACTUAL

INDIRECT DEPARTMENTAL COST 2017-2018
Salaries & Employee Benefits $ 13,332,020
Services & Supplies 2,684,752
Other Charges 1,747

Gross Cost 16,018,519
LESS:

* Intrafund Transfers 318,738
TOTAL ASSESSOR COST 15,699,781
LESS: ASSESSOR REVENUE OFFSETS 390,728
NET ASSESSOR DEPARTMENT COST $ 15,309,053

* Costs are related to preparing maps for LAFCO and
County GIS related expenses.
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ATTACHMENT |

CONTRA COSTA COUNTY

2018-2019 Property Tax Administration Charges

TREASURER-TAX COLLECTOR'S DEPARTMENT

DIRECT AND ACTUAL

INDIRECT DEPARTMENTAL COST 2017-2018

Salaries & Employee Benefits $ 3,591,498

Services & Supplies 1,748,099

Other Charges 6,864

Capital Assets 104,131

Gross Cost 5,450,592
LESS:

* Capital Assets 104,131
Intrafund transfers 2,007
Treasury Function Costs 1,380,796
Business License Program 175,933

TOTAL TAX COLLECTOR COST 3,787,725
LESS: TAX COLLECTOR REVENUE OFFSETS 2,298,786
NET TAX COLLECTOR COST $ 1,488,939

*Capital asset costs included in the A-87 allocation are
excluded from direct costs.
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ATTACHMENT |

CONTRA COSTA COUNTY
2018-2019 Property Tax Administration Charges

AUDITOR-CONTROLLER'S DEPARTMENT

PROPERTY TAX FUNCTION - DIRECT AND ACTUAL
INDIRECT DEPARTMENT COSTS 2017-2018

Salaries & Employee Benefits $ 756,368
Information Technology Costs 465,019
Other Services and Supplies 70,524
Accounts Payable - Supplemental & Other Tax Refunds 5,601
Department Overhead Allocation 213,219
TOTAL PROPERTY TAX FUNCTION COSTS 1,510,731
LESS: TOTAL PROPERTY TAX FUNCTION REVENUE OFFSETS 1,074,301
NET AUDITOR-CONTROLLER COST $ 436,430
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CONTRA COSTA COUNTY
2018-2019 Property Tax Administration Charges
ASSESSMENT APPEALS BOARD

DIRECT AND INDIRECT COSTS

Clerk of the Board
Assessment Appeals Board - allowances and postage

County Counsel

TOTAL ASSESSMENT APPEALS BOARD COST

2557SM18.xIsx
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ACTUAL
2017-2018

$ 70,773
12,901

14,726

$ 98,400
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CONTRA COSTA COUNTY

2018-2019 Property Tax Administration Charges

FEDERAL A-87 OVERHEAD ALLOCATION

A-87 Plan

2017-2018
Department Actual
Assessor $ 1,648,815
Tax Collector 708,032
Auditor-Controller(Tax Division) 192,378
TOTALS $ 2,549,225

Percent
Property Tax
Related
100%
69%

100%

ATTACHMENT |

Net to
Allocate

1,648,815

488,542

192,378

2,329,735
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ATTACHMENT |

CONTRA COSTA COUNTY
2018-2019 Property Tax Administration Charges

REVENUE OFFSETS

County General
0005 9608 Supplemental Tax Administration Fees $ 2,908,149

$ 2,908,149
Assessor
0016 1600 Administration 867,554
1600 Excludable revenues (Direct credits and
non-property tax related revenues) (730,000)
0016 1605 Drafting 8,922
1647 Roll Maintenance 244,252
390,728
Tax Collector
0015 Tax Collector Revenue 3,260,407
Excludable revenues (Direct credits and (961,621)
non-property tax related revenues)
2,298,786
Auditor-Controller
0010 1004 Tax & Cost Accounting Division Revenue 1,348,988
Excludable revenues (Direct credits and (274,687)
non-property tax related revenues)
1,074,301
TOTAL REVENUE OFFSETS $ 6,671,964
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