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Legal Requirements for Development Impact Fees 
 
California Government Code Section 66006 provides that each local agency that 
imposes development impact fees must prepare an annual report that includes specific 
information about those fees. In addition, Assembly Bill 1600 imposes certain 
accounting and reporting requirements with respect to the fees collected. The fees, for 
accounting purposes, must be segregated from the general funds of the County and 
from other funds or accounts containing fees collected for other improvements. Interest 
on each development fee fund or account must be credited to that fund or account and 
used only for the purposes for which the fees were collected.  
 
For each separate development impact fee fund that the local agency maintains, 
California Government Code Section 66006(b)(1) requires the local agency to make 
available to the public, within 180 days after the end of each fiscal year, the following 
information for that fiscal year:   
 

A. A brief description of the type of fee in the account or fund.  
B. The amount of the fee.  
C. The beginning and ending balance of the account or fund.  
D. The amount of the fees collected and interest earned.  
E. An identification of each public improvement on which fees were expended and 

the amount of expenditures on each improvement, including the total percentage 
of the cost of the public improvement that was funded with fees.  

F. An identification of an approximate date by which the construction of the public 
improvement will commence if the local agency determines that sufficient funds 
have been collected to complete financing on an incomplete public improvement.  

G. A description of each inter-fund transfer or loan made from the account or fund, 
including the public improvement on which the transferred or loaned fees will be 
expended, and in the case of an inter-fund loan, the date on which the loan will 
be repaid and the rate of interest that the account or fund will receive on the 
loan.  

H. The amount of refunds made due to sufficient funds being collected to complete 
financing on incomplete public improvements and the amount of reallocation of 
funds made due to administrative costs of refunding unexpended revenues 
exceeding the amount to be refunded.  
 

 
Drainage Area 

 
A Drainage Area is a geographic area of Contra Costa County in which the County 

imposes a Drainage Area Fee — a type of development impact fee — on new 

development to fund new development’s share of the improvements required to satisfy 

drainage demands within that geographic area. (See Gov. Code, §§ 66484, 66484.7.) 

The County currently has 51 Drainage Areas (the number may vary from year to year) 

for which fees are collected.  

 

 

 

 



 

 

 
Report Format 
 
Attachment A to this report contains the “Fee Schedule” that identifies the drainage 

mitigation fees imposed on new development within each Drainage Area during the 

calendar year. 

 

Attachment B to this report is a financial report that provides accounting information 

from each fiscal year 2010/11 through 2016/17, as required by Government Code 

section 66006(b)(1). For each fiscal year beginning with fiscal year 2016/2017, the 

report includes two primary tables:  

 Table 1 is a “Fund Balance” Table that identifies the beginning and ending fund 

balance, amount of fees collected, total revenue, and total expenses for each 

Drainage Area. 

 Table 2 is a “Project Expenditures” Table that identifies each project and the 

project’s expenditures on which fees were expended within each Drainage Area 

during the fiscal year.   

 

Attachment C to this report is a “Revolving Fund Balance” Table showing the different 

projects funded by a specific loan during the fiscal year. 

 

Attachment D to this report is a map of the Drainage Areas covered by this report. The 

current project list for each Drainage Area is included in the most recent development 

program report for the Drainage Area, a copy of which may be obtained from the 

Contra Costa County Flood Control and Water Conservation District. 
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