
 

Memorandum 

 

Date: October 28, 2015 

To:  Deidra Dingman,  
 Contra Costa County  
 Department of Conservation and Community Development 

From:  Erik Nylund,  
 Crowe Horwath LLP 

Subject:  2016 Richmond Sanitary Services Base Year Rate Review - 
Enhanced Services per Second Amendment to the  
Franchise Agreement and Exhibit F 

 
Background: 

RSS’s Application included costs (primarily labor and additional vehicles and vehicle maintenance) 
associated with providing the required new enhanced services in accordance with the Post-Collection 
Agreement negotiated between RecycleMore and Republic Services in 2014. Enhanced services 
included shifting from bi-weekly to weekly residential recycling and organics collection; providing 
commercial organics collection, and providing commercial dry routing services. 

RSS made an adjustment in its 2016 Application to reduce RSS’s total operating costs by $295,598 
(shown on line 12 of the Application). This $295,598 reflects the actual cost of providing enhanced
services tied to the Post Collection Agreement with RecycleMore and Republic Services. The company 
agreed that over the course of the County’s franchise term, the costs of providing these enhanced 
services would be segregated. Costs that RSS incurs for providing these services as well as the revenue 
derived from the Enhanced Services Rate Adjustment are not to be factored into rate setting. 

Crowe Tests: 

1) We verified that the $295,598 credit for the cost of enhanced services shown on Line 12 tied to 
($1 difference due to rounding) the costs detailed in the WCC County column in the schedule on 
 page 2 of this memorandum. 

2) We verified that RSS projected 2016 costs of providing enhanced collection services is consistent  
with the 2015 costs ($295,598). 

3) We verified that RSS did not include the portion of its residential revenues associated with 
enhanced collection services within page 1 of the Application (i.e., line 16). This enhanced 
services revenue amount equaled $200,079.60 for the residential sector (see attached schedule 
on the page 3 of this memorandum). 

Conclusion  

Net Impact: 

[No change to the 2016 revenue requirement] 
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