Contra Costa County

Office of
‘COUNTY AUDITOR-CONTROLLER

Stephen .. Ybatra
Auditor-Controlier

Elizabeth A. Verigin
Assistant Auditor-Controller

625 Court Street

Martinez, California 94553-1282
Telephone (925) 646-2181

Fax (925) 646-2649

January 20, 2009

H®X Conira Costa County Board of Supervisors %

FROM: Stephen J. Ybarra, Auditor-Controller %

SUBJECT: 2008-2009 Property de Administration Charges

Commencing with the 1990-91 fiscal year, Revenue and Taxation Code §95.3
(replacing R&T §97.5), provides for the County Auditor-Controlier to annuaily
determine property fax administration cosis proportionately attributable 1o
incorporated cities and local jurisdictions for fiscal year 1989-90 and thereafter.
For purposes of this section, property tax administration costs are the property
tax related costs of the Assessor, Tax Collector, County Assessment Appedls
Board and Auditor-Confroller, including applicable administrative overhead
costs as permitted by Federal OMB Circular A-87 standards.

The following 'Q‘r’rcchm@n’rs comprise the 2008-09 Property Tax Administration
report of the Auditor-Confrofier pursuant to County Board of Supervisor's
Resoiution No. 97/129.

Attachment | summarizes the direct and overhead costs of the Assessor, Tax
Collector, Assessment Appeals Board, and Auditor-Controller for the 2007-08
fiscal year. Also included are all offsetting revenues received by the County for
providing property tax reiated services. The 2007-08 neft cost of property tax
administration was $17,387,160. This amounts to approximately .81% of all 2007-08
property taxes levied countywide.

Attachment 1 allocates the $17.387,160 net cost fo each incorporated city and
to each local jurisdiction receiving property tax revenues during the 2008-09
fiscal year. This cost allocation fo each enfity is based on the net revenues of
each enfity as o percentage of total revenues. School districts, community
college districts, and the County Office of Education are exempt from those
provisions quthorizing County recovery of their proporfionaie share of property
iax administrative costs.  As a result, the County absorbs the Schools’ share,
which, this year, amounis to $6,179,648.
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CONTRA COSTA COUNTY

ATTACHMENT |

2008-2002 Property Tax Administration Charges

NOTE: Per Revenue and Taxation Code Section 95.3, the property tax administration
fee to be charged in the 2008-09 Fiscal Year shall be based on the 2007-08

property tax related costs of the Assessor, Tax Collector, Auditor and Assessment
Appeals Board including applicable overhead costs as permitted by Federal Circular

A-87 standards.

Property Tax Related Cost:
ASSessor $ 17,688,262
Tax Collector 3,269,364
Auditor-Controller 1,297,618
Assessment Appeals Board 115,136
Total

Overhead Cost per Circular A-87:

Assessor -$ 788,425

Tax Collecior 293,531

Auditor-Coniroller 80 662
Total

l.ess: Fees Received for Property Tax Related Services:

County General $ 2,333,328

Assessor 425,031

Tax Coliector 2,428,357

Auditor-Controller 057.121
Total

Net Property Tax Administration Cost,
2008-2009 Fiscal Year

Source:
Attachment | Page 4 (2557SC08.xIs)

Attachment | Page 5 (2557SI08.xls)

Attachment | Page 6 (2557SF08.xls)
Attachment | Page 7 (25575M08.xIs)
Attachment | Page 8 (25575K08.xls)
Attachment | Page 9 (2557SH08.xIs)

$22,370,380

$1,160,618

$6,143,838

$17,387,160

Page 3



ASSESSOR'S DEPARTMENT

ACTUAL

ATTACHMENT |

DIRECT AND

INDIRECT DEPARTMENTAL COST 2007-2008
Salaries & Employee Benefits $ 13,340,525
* Services & Supplies 4,641,418
Fixed Assets 18,861
Other Charges _ 5,000
Gross Cost - 18,008,804

Less:

** Intrafund Transfers (298,681)
Fixed Assets (19.861)
TOTAL ASSESSOR COST $ 17,688,262
LESS: ASSESSOR REVENUE OFFSETS (425,031)
NET ASSESSOR DEPARTMENT COST 17,263,231

*  Non-county professional specialized services, account 2310, increased by $1,699,256 primarily

due to an increase in payments to Baker & O'Brien, Inc. for refineries’ assessment appeals.
*  Costs are related to preparing maps for LAFCO and County GIS related expenses.

Source:
Cost:

Appendix A-1, Contra Costa Final Budget, Schedule 9F, Assessor Budget Unit, Actual

Final Budget Statement, Final Expenditure Ledger, JVs

Revenue Offsel.
Attachment | Page 9, 2557SHxx.xls, Revenue Offsets, Assessor

25575C08. s
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CONTRA COSTA COUNTY

2008-2008 Property Tax Administration Charges

TREASURER-TAX COLLECTOR'S DEPARTMENT

DIRECT AND
INDIRECT DEPARTMENTAL COST

Salaries & Employee Benefits
Services & Supplies
Other Charges
Fixed Assets
Gross Cost

Less:

Fixed Asseis
intrafund transfers

Treasury Function Costs
Business License Program

TOTAL TAX COLLECTOR COST
LESS: TAX COLLECTOR REVENUE OFFSETS

NET TAX COLLECTOR COST

* Fixed asset costs included in the A-87 allocation are
exciuded from direct costs,

Source:
Cost:

ATTACHMENT |

ACTUAL
2007-2008

$ 3,288,864
1,463,558
18,931

7,973

$ 4,779,326

(7,973)
(11,080)

(1,377,638)

(113,271)

$ 3,269,364

$ (2,428,357)

$__841,006

Appendix B-1, Contra Costa Final Budget, Schedule 9F, Treasurer-Tax Collector Budget
Appendix B-2 Treasurer-Tax Coliector Dept SB2557 Excluded Cost Total Expenditures

Revenue Offset:
Attachment | Page 9, Revenue Offsets, Tax Collector
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ATTACHMENT |

CONTRA COSTA COUNTY
2008-2009 Property Tax Administration Charges

AUDITOR-CONTROLLER'S DEPARTMENT

PROPERTY TAX FUNCTION - DIRECT AND ACTUAL

DIRECT DEPARTMENTAL COSTS 2007-2008

Salaries & Employee Benefits $ 652,881 (1)
Information Technology Costs 428,785 (2)
Other Services and Supplies 88,002 (3)
Accounts Payable - Supplementat & Other Tax Refunds 15,232 (3)
Department Overhead Allocation 2,718 (4)
GROSS PROPERTY TAX FUNCTION COSTS $ 1,297,618

LESS: TOTAL PROPERTY TAX FUNCTION REVENUE OFFSETS $ (857.121) (5)

NET AUDITOR-CONTROLLER COST $ 340,497

Source:
- Cost:
(1) Appendix D-1 Total Salary & Benefits-Tax Functions(25575B08.xIs)
(2) Appendix E-1
{3} Appendix F-1
(4) Appendix F-2

Revenue Offset: _
(5) Attachment | Page 9, Revenue Offsets, Auditor Controller

Page 6
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ATTACHMENT |

CONTRA COSTA COUNTY.
2008-2009 Property Tax Administration Charges
COUNTY ASSESSMENT APPEALS BOARD

. ACTUAL
DIRECT AND INDIRECT COSTS 2007-2008
Clerk of the Board $ 52,434
Assessment Appeals Board - allowances and postage | 54,217
County Counsel _ 8,485

TOTAL ASSESSMENT APPEALS BOARD COSTS $ 115,136

Source:
Appendix H-1

2557SMOB.xls Page 7



ATTACHMENT 1

CONTRA COSTA COUNTY
2008-2009 Property Tax Administration Charges

A-87 OVERHEAD ALLOCATION

Percent
A-87 Plan Property Tax Net to
Department 2007-2008 Related Aliocate
Actual
Assessor $ 756,425 100% $ 786,425
Tax Collector 431,663 B88% 293,531
Auditor-Controller(Tax Division) 80,662 100% 80,662
TOTALS $ 1,298,750 $ 1,160,618

Source:
Appendix G-2 .
Attachment | Page 5 Gross & Total Tax Collector Cost (25575108 xls)

25575K08.xis ‘ Page 8
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CONTRA COSTA COUNTY

ATTACHMENT |

2005-2009 Property Tax Administration Charges

REVENUE OFFSETS

County General

0005 9608 Supplemental Tax Administration Fees

Assessor

0016 1600 Administration
1600 Excludable revenues (Direct credits and
non-property tax related revenues)
0016 1605 Drafling
1610 Appraisal
1647 Roll Maintenance

Tax Collector

- 0015 Tax Collector Revenue

Excludable revenues (Direct credits and
non-property tax related revenues)

Auditor-Controller
0010 1004 Tax & Cost Accounting Division Revenue
Excludable revenues (Direct credits and
non-property tax related revenues)

TOTAL REVENUE OFFSETS

Source :

$ 2.333.328

936,762

(730,000)
11,072
0
207,197

3,285,642
(857,285)

1,241,824
(284,703}

County General: Appendix C-5 (Calculation of Revenue Offsets)

Assessor: Appendix C-2 (Calculation of Revenue Offsets)

Tax Collector: Appendix C-3 (Caiculation of Revenue Offsets)
Auditor Controller: Appendix C-4(Calculation of Revenue Offsets)

$ 2,333,328

$ 425,031

$ 2,428,357

$ 957,121

$ 6,143,838

Page 9@
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